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RELIEF INTERNATIONAL
                                                                

                                                                                      

STATEMENTS OF FINANCIAL POSITION
                                                   

AS OF DECEMBER 31, 2003 AND 2002
                                                     

                                                                                      
                                                                                      
                                                                                      

ASSETS

2003 2002
CURRENT ASSETS

                                                                                                                                   

Cash and cash equivalents
                                                                    

$ 611,902 $ 582,268
Investments (Note 2)

                                                                              
315,449 135,000

Loans and notes receivable (Note 5)
                                                     

84,946 -
Pledges receivable

                                                                                 
340,125 450,000

Grants receivable
                                                                                    

2,944,667 2,143,616
Other receivables

                                                                                    
122,634 600

Due from related parties
                                                                         

60,378 -
Inventory 515,688 59,350
Prepaid expenses 6,000 1,200

Total current assets 5,001,789 3,372,034

PROPERTY AND EQUIPMENT
Furniture and fixtures 3,517 3,517
Office equipment 5,228 5,228
Computer equipment 28,055 28,055
Vehicles 119,178 92,178

155,978 128,978
Less: Accumulated depreciation and amortization (89,276) (57,593)

Net property and equipment 66,702 71,385

OTHER ASSETS
Deposits 5,236 4,236                                                                                                                                          

TOTAL ASSETS
                                                               

$ 5,073,727 $ 3,447,655                                                                                      

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Loans payable (Note 6) $ 100,000 $ 39,845
Accounts payable and accrued expenses 742,480 232,034
Amounts payable to Directors (Note 7) 11,341 6,126
Refundable advances 50,000 70,454

Total current liabilities 903,821 348,459

NET ASSETS
Unrestricted 133,723 (79,376)
Temporarily restricted (Note 3) 4,036,183 3,178,572

Total net assets 4,169,906 3,099,196

TOTAL LIABILITIES AND NET ASSETS $ 5,073,727 $ 3,447,655

See accompanying notes to financial statements. 3



RELIEF INTERNATIONAL
                                                                

                                                                                      

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
                                 

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002
                                      

                                                                                                                                                                             
                                                                                                                                                                             
                                                                                                                                                                             

2003

Unrestricted
Temporarily
Restricted Total

SUPPORT AND REVENUE
                                                                                                                    

                                                                                     

Grants and contributions (Notes 9 and 10)
                 

$ 109,322 $ 5,993,418 $ 6,102,740
Contributed goods

                                                        
143,176 - 143,176

Realized gain (loss) on sales of investments
              

7,471 - 7,471
Other revenue

                                                              
- - -

Net assets released from donor restrictions
             

(Note 4)
                                                                

5,043,705 (5,043,705) -

Total support and revenue 5,303,674 949,713 6,253,387

EXPENSES

Program Services:
Community Development, Shelter and Refugee

Resettlement 2,565,526 - 2,565,526
Education: Schools, Libraries and ICT in ED 1,113,603 - 1,113,603
Women Development 187,173 - 187,173
Emergency Response 425,095 - 425,095
Health, Household Food and Economic Security 336,748 - 336,748

Total program services 4,628,145 - 4,628,145

General and Administrative 687,772 - 687,772

Total expenses 5,315,917 - 5,315,917                                                                                                                                                                 

Changes in net assets before other items
                        

(12,243) 949,713 937,470                                                                                                                                                                 

OTHER ITEMS

Unrealized gain (loss) on investments 225,342 - 225,342
Funds returned to donor - (92,102) (92,102)

Changes in net assets 213,099 857,611 1,070,710

Net assets at beginning of year (79,376) 3,178,572 3,099,196

NET ASSETS AT END OF YEAR $ 133,723 $ 4,036,183 $ 4,169,906

See accompanying notes to financial statements. 4



EXHIBIT B                                                                                      
                                                                                      
                                                                                      
                                                                                      
                                                                                      
                                                                                      
                                                                                      
                                                                                      

2002

Unrestricted
Temporarily
Restricted Total                                                                        

                                                                        

$ 477,896 $ 4,486,921 $ 4,964,817
415,494 - 415,494

(6,677) - (6,677)
4,344 - 4,344                        

1,757,131 (1,757,131) -

2,648,188 2,729,790 5,377,978

671,451 - 671,451
566,446 - 566,446

- - -
797,094 - 797,094

84,281 - 84,281

2,119,272 - 2,119,272

380,968 - 380,968

2,500,240 - 2,500,240                                                                        

147,948 2,729,790 2,877,738                                                                        

(314,785) - (314,785)
- (15,000) (15,000)

(166,837) 2,714,790 2,547,953

87,461 463,782 551,243

$ (79,376) $ 3,178,572 $ 3,099,196

See accompanying notes to financial statements. 5



 See accompanying notes to financial statements. 6 

EXHIBIT C 
 

RELIEF INTERNATIONAL 
 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2003 

 
 
 

 Program Services    
 Community  Education:   Health,     
 Development,  Schools,   Household     
 Shelter and  Libraries   Food and Total    
 Refugee  and ICT Women Emergency Economic Program  General and  
 Resettlement  in ED Development Response Security Services  Administrative Total 

           
Salaries and related 
 benefits $   723,580 $    71,624 $ 34,477 $ 87,482 $ 29,205 $   946,368 

 
$112,555 $1,058,923

Consultants 152,086             -                 -              -             - 152,086  3,315 155,401
Professional fees                  - 1,736                 -              -             - 1,736                    - 1,736
Donated commodities                  -              -                 - 60,320             - 60,320                    - 60,320
Depreciation                  -              -                 -              -             -             -  31,683 31,683
Construction 1,132,865 625,385 116,569 191,373             - 2,066,192                    - 2,066,192
Education supplies                  - 85,139                 -              -             - 85,139                    - 85,139
International freight 
 and transport 12,361 1,335 186              -             - 13,882 

 
14,923 28,805

Vehicles and equipment 
 expense 45,353 14,336                 -              -             - 59,689 

 
82,854 142,543

Office furniture and 
 fixtures 7,397

 
            -                 -              -             - 7,397 

 
832 8,229

Other supplies 1,876             -                 -              - 1,053 2,929  14,161 17,090
Insurance 19,240             -                 -              -             - 19,240  4,274 23,514
Interest                  -              -                 -              -             -             -  175 175
New country initiatives                  -              -                 -              -             -             -  4,988 4,988
Bank charges 9,278             -                 -              -             - 9,278                    - 9,278
Books and periodicals                  -              -                 -              -             -             -  656 656
Communications 38,335             -                 -              -             - 38,335  9,795 48,130
Office supplies 14,210             -                 -              -             - 14,210  6,332 20,542
Other operating costs 19,435 19,971                 -              -             - 39,406  183,486 222,892
Postage 4,410             -                 -              -             - 4,410  2,006 6,416
Printing and copying 6,807             -                 -              -             - 6,807  1,579 8,386
Office rent and other 
 (Note 8) 67,961

 
            -                 -              -             - 67,961 

 
44,721 112,682

Vehicle rental, maintenance 
 and fuel 177,179 15,000 4,466              -             - 196,645 

 
3,885 200,530

Equipment rental and 
 maintenance 3,315

 
            -                 -              -             - 3,315 

 
2,094 5,409

Training 10,647 183,034 9,494              - 25,173 228,348  150 228,498
Travel 47,339 5,043 360 29,920 1,530 84,192  45,449 129,641
Accounting and audit 17,755             -                 -              -             - 17,755  15,062 32,817
Legal                  -              -                 -              -             -             -  4,924 4,924
Subcontracts 54,097 91,000 21,621 56,000 279,787 502,505                    - 502,505
Bad debts                  -              -                 -              -             -             -  97,873 97,873
   
   TOTAL $2,565,526 $1,113,603 $187,173 $425,095 $336,748 $4,628,145  $687,772 $5,315,917
 



 See accompanying notes to financial statements. 7 

EXHIBIT D 
 

RELIEF INTERNATIONAL 
 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2002 

 
 
 

 Program Services    
 Community    Health,     
 Development,    Household     
 Shelter and    Food and Total    
 Refugee   Emergency Economic Program  General and  
 Resettlement  Education Response Security Services  Administrative Total 

    
Salaries and related 
 benefits $209,256 

 
$  74,660 $  86,518 $33,708 

 
$  404,142 

 
$  95,671 $   499,813

Consultants 522  70 2,300 8 2,900  17,400 20,300
Professional fees              -  3,670 23           - 3,693  45 3,738
Donated commodities              -            - 356,144           - 356,144                - 356,144
Depreciation              -            -            -           -            -  14,741 14,741
Construction 230,826  239,075 165,600 2,452 637,953                - 637,953
Education supplies 8,328  94,520            -           - 102,848                - 102,848
International freight and 
 transport 8,910 

 
1,321 3,657 304 

 
14,192 

 
9 14,201

Vehicles and equipment 
 expense 42,413 

 
43,621 21,675 19,781 

 
127,490 

 
985 128,475

Office furniture and 
 fixtures 548 

 
8,871 623 8 

 
10,050 

 
2,246 12,296

Other supplies              -  1,146 3,373 830 5,349  6,894 12,243
Insurance 10,834  1,463 465 820 13,582  3,818 17,400
Interest 625  625            -           - 1,250  14,736 15,986
New country initiatives 211  28 9,584 3 9,826  29,142 38,968
Bank charges 5,970  2,536 2,591 85 11,182  (9,908) 1,274
Books and periodicals 4  1            -           - 5  685 690
Communications 18,201  19,850 18,879 1,391 58,321  9,289 67,610
Office supplies 7,736  11,729 4,485 1,341 25,291  2,983 28,274
Other operating costs 9,878  14,645 949 539 26,011  8,855 34,866
Postage 2,152  475 2,558 138 5,323  1,530 6,853
Printing and copying 1,652  655 3,593 168 6,068  739 6,807
Office rent and other 
 (Note 8) 31,237 

 
11,037 11,820 3,667 

 
57,761 

 
37,511 95,272

Vehicle rental, maintenance 
 and fuel 23,114 

 
9,500 8,348 4,850 

 
45,812 

 
4,416 50,228

Equipment rental and 
 maintenance 130 

 
55 1,310 8 

 
1,503 

 
728 2,231

Training 3,593  8,170 34 5,509 17,306  9,124 26,430
Travel 46,018  12,401 20,500 6,030 84,949  17,332 102,281
Accounting and audit 2,000  5,000 12,275 1,687 20,962  1,576 22,538
Legal              -            - 1,010           - 1,010  146 1,156
Subcontracts              -            - 56,000           - 56,000                - 56,000
Bad debts              -            -            -           -            -  94,100 94,100
Other 7,293  1,322 2,780 954 12,349  16,175 28,524
        
   TOTAL $671,451  $566,446 $797,094 $84,281 $2,119,272  $380,968 $2,500,240

 
 



EXHIBIT E

RELIEF INTERNATIONAL
                                                                

                                                                                      

STATEMENTS OF CASH FLOWS
                                                          

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002
                                      

                                                                                                                                                                             
                                                                                                                                                                             
                                                                                                                                                                             

2003 2002
CASH FLOWS FROM OPERATING ACTIVITIES

Changes in net assets
                                                                            

$ 1,070,710 $ 2,547,953                                                                                                                                                                            

Adjustments to reconcile changes in net assets to 
                               

   
net cash provided (used) by operating activities:

                                                                               
                                                                                                                                                                          

Receipt of stock
                                                                                   

(109,875) (336,900)
Donated commodities

                                                                          
(687,285) (415,494)

Distribution of commodities
                                                                  

230,947 356,144
Depreciation 31,683 14,741
Unrealized (gain) loss on investments (225,342) 314,785
Realized (gain) loss on sales of investments (7,471) 6,677

(Increase) decrease in:
Pledges receivable 109,875 50,000
Grants receivable (801,051) (2,080,498)
Other receivables (122,034) 6,889
Due from related parties (60,378) -
Prepaid expenses (4,800) 13,355
Deposits (1,000) (773)

Increase (decrease) in:
Accounts payable and accrued expenses 510,446 3,920
Refundable advances (20,454) 201

Net cash provided (used) by operating activities (86,029) 481,000

CASH FLOWS FROM INVESTING ACTIVITIES                                                                                                                                                                            

Purchases of property and equipment
                                                   

(27,000) (72,812)
Purchase of investments

                                                                        
- (133,805)

Proceeds from sales of investments 162,239 48,883

Net cash provided (used) by investing activities 135,239 (157,734)

CASH FLOWS FROM FINANCING ACTIVITIES

Cash paid for loans issued (100,000) -
Repayments for loans issued 15,054 -
Proceeds from loans payable 60,155 39,845
Proceeds from borrowings from Directors 5,215 -
Repayments of borrowings from Directors - (64,436)

Net cash used by financing activities (19,576) (24,591)

Net increase in cash and cash equivalents 29,634 298,675

Cash and cash equivalents at beginning of year 582,268 283,593

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 611,902 $ 582,268

See accompanying notes to financial statements. 8



                                                                                      
                                                                                      

RELIEF INTERNATIONAL
                                                                

                                                                                      

NOTES TO FINANCIAL STATEMENTS
                                                     

 DECEMBER 31, 2003 AND 2002
                                                          

                                                                                                                                                                             
                                                                                                                                                                             
                                                                                                                                                                             

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization -                                                                                                                                                                  

Relief International was founded in June 1990 and formally incorporated in the State of California
on November 30, 1990 as a non-profit charitable organization. Relief International is a
humanitarian agency with the aim of saving lives and rebuilding livelihoods in manmade and
natural disasters by transitioning relief to development. Relief International is non-sectarian and
non-political in its mission. Relief International's transitional programs are holistic and cross-
sectoral, including services and capacity development programs in health, shelter, food,
education, economic security, community development and rural livelihoods. Past and current
programs have included assistance to refugees, displaced and other needy individuals in
Afghanistan, Albania, Azerbaijan, Bangladesh, Bulgaria, Burundi, Georgia, Iran, Iraq, Jordan,
Kosovo,  Tajikistan, Tanzania, Turkey and Vietnam.

Relief International receives grant funds and contributions from the U.S. Agency for International
Development (USAID), the U.S. Department of Agriculture (USDA), the U.S. Department of State
(DOS), various foundations, international organizations (such as the United Nations High
Commissioner for Refugees and UNICEF) and other donor governments. Relief International also
receives USAID funding through other nonprofit organizations.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and in
accordance with Statement of Financial Accounting Standards No. 117, "Financial Statements of
Not-for-Profit Organizations".

The accompanying financial statements include the worldwide operations of Relief International.

Cash and cash equivalents - 
                                                                                                                    

                                                                                                                                                             

For financial statement purposes, cash on hand and deposits in U.S. and foreign banks with
maturities of three months or less are considered to be cash equivalents.

Relief International had $483,228 and $334,888 of cash and cash equivalents held at financial
institutions and on hand in foreign countries at December 31, 2003 and 2002, respectively. The
majority of the funds invested in foreign countries is uninsured.

At times during the year, Relief International maintains cash balances at financial institutions in
excess of the Federal Deposit Insurance Corporation (FDIC) limits. Management believes the risk
in these situations to be minimal.

Foreign currency translation - 

The dollar ("dollars") is the functional currency for Relief International's worldwide operations.
Transactions in currencies other than U.S. dollars are translated into dollars at the rate of
exchange in effect during the month of the transaction. Current assets and liabilities denominated
in non-U.S. currency are translated into dollars at the exchange rate in effect at the dates of the
Statements of Financial Position.

9



                                                                                      
                                                                                      

RELIEF INTERNATIONAL
                                                                

                                                                                      

NOTES TO FINANCIAL STATEMENTS
                                                     

 DECEMBER 31, 2003 AND 2002
                                                          

                                                                                                                                                                             
                                                                                                                                                                             
                                                                                                                                                                             

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Investments - 
                                                                                                                                            

                                                                                                                                                             

Investments are recorded at market value. Investments donated to Relief International are
recorded at market value as of the date of donation. Gains and losses due to market fluctuations
are recorded as unrealized in the accompanying Statements of Activities and Changes in Net
Assets until the securities are sold or traded.

                                                                                     

 
                                                                                                                                                            

Property and equipment - 
                                                                                                                        

Property and equipment are stated at cost. Property and equipment are depreciated on a straight-
line basis over the estimated useful lives of the related assets, generally three to five years. The
cost of maintenance and repairs is recorded as expenses are incurred. Property and equipment
purchased with restricted funds are expensed and charged to the corresponding program.

Income taxes -

Relief International is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. Accordingly, no provision for income taxes has been made in the accompanying
financial statements. Relief International is not a private foundation as described in Section
509(a)(2) of the Internal Revenue Code. Relief International is subject to unrelated business
income taxes under Section 512 of the Internal Revenue Code.

Inventory - 

Inventory consists of various hygienic supplies and other relief commodities, and are recorded at
their fair market value as of the date of donation. Distributions of inventory are recorded on a first-
in, first-out basis.

                                                                                                                                  
                                                                                                                                                             

Net asset classification -
                                                                                                                           

The net assets are reported in two self-balancing groups as follows:

• Unrestricted net assets include unrestricted revenue and contributions received without
donor-imposed restrictions. These net assets are available for the operation of Relief
International and include both internally designated and undesignated resources.

• Temporarily restricted net assets include revenue and contributions subject to donor-
imposed stipulations that will be met by the actions of Relief International and/or the passage
of time. When a restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the Statements of Activities and Changes in Net Assets
as net assets released from restrictions.

10



                                                                                      
                                                                                      

RELIEF INTERNATIONAL
                                                                

                                                                                      

NOTES TO FINANCIAL STATEMENTS
                                                     

 DECEMBER 31, 2003 AND 2002
                                                          

                                                                                                                                                                             
                                                                                                                                                                             
                                                                                                                                                                             

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Grants and contributions -
                                                                                                                         

                                                                                                                                                             

Grants and contributions are recorded as revenue in the year notification is received from the
donor. Grants and contributions are recognized as unrestricted support only to the extent of actual
expenses incurred in compliance with the donor-imposed restrictions and satisfaction of time
restrictions. Grants and contributions received in excess of expenses incurred are shown as
temporarily restricted net assets in the accompanying financial statements.

                                      
                                                                                                                                                                             

Contributed goods -

Contributed goods consist primarily of donated computers and miscellaneous computer supplies,
medical and hygienic supplies, food, and other relief commodities. Contributed goods are
recorded at their fair market value as of the date of donation. The values of the contributed goods
are recorded at their fair value as of the date the goods were provided. Contributed goods are
included in unrestricted revenue in the accompanying Statements of Activities and Changes in
Net Assets and in donated commodities expense in the accompanying Statement of Functional
Expenses.

Use of estimates - 

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses - 
                                                                                                         

                                                                                                                                                                  

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statements of Activities and Changes in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Reclassification - 

Certain amounts in the prior year's financial statements have been reclassified to conform to the
current year's presentation.

2. INVESTMENTS

Investments consisted of the following at December 31, 2003 and 2002:

2003 2002

Cost
Market
Value Cost

Market
Value

Common Stock $ 404,892 $ 315,449 $ 449,785 $ 135,000

11



                                                                                      
                                                                                      

RELIEF INTERNATIONAL
                                                                

                                                                                      

NOTES TO FINANCIAL STATEMENTS
                                                     

 DECEMBER 31, 2003 AND 2002
                                                          

                                                                                                                                                                             
                                                                                                                                                                             
                                                                                                                                                                             

3. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consisted of the following at December 31, 2003 and 2002:                                                                                                                                                                  
                                                                             

2003 2002                                                                                                                   

Community Development, Shelter and Refugee
 

Resettlement
                                                   

$ 2,016,403 $ 1,832,947
Education: Schools, Libraries and ICT in ED

      
684,491 918,325

Women Development
                                           

515,136 -
Emergency Response

                                          
168,925 282,861

Health, Household Food and Economic Security 651,228 140,439
Peace and Tolerance - 4,000

$ 4,036,183 $ 3,178,572

4. NET ASSETS RELEASED FROM RESTRICTIONS

The following temporarily restricted net assets were released from donor restrictions by incurring
expenses which satisfied the restricted purposes specified by the donors:

2003 2002

Community Development, Shelter and Refugee
Resettlement $ 2,815,971 $ 679,965

Education: Schools, Libraries and ICT in ED 1,213,592 553,146
Women Development 203,979 -
Emergency Response 463,264 430,337
Health, Household Food and Economic Security 342,899 93,683
Peace and Tolerance

                                           
4,000 -                                                                                         

$ 5,043,705 $ 1,757,131

5. LOANS RECEIVABLE

During 2003, Relief International entered into several "Group Solidarity" loans in Azerbaijan. Interest
of 3% is due monthly on the declining principal balance. Interest is not charged during the first and
second month of the loan period, resulting in an annual interest rate of approximately 16.5%.
Included in loans receivable is $20,000 due from SFDI (Note 6). As of December 31, 2003, total
borrowings (including accrued interest) aggregated $84,946.

12



                                                                                      
                                                                                      

RELIEF INTERNATIONAL
                                                                

                                                                                      

NOTES TO FINANCIAL STATEMENTS
                                                     

 DECEMBER 31, 2003 AND 2002
                                                          

                                                                                                                                                                             
                                                                                                                                                                             
                                                                                                                                                                             

6. LOANS PAYABLE

On September 10, 2002, Relief International entered into a credit agreement with the Social Fund for
Internally Displaced People (SFDI) in Azerbaijan. The loan proceeds are to be used for microcredit
lending for local IDP's on a revolving fund basis. Borrowings under the agreement are non-interest
bearing, and the loan balance is due on September 10, 2004. The loan is secured by Relief
International's cash held in Azerbaijan. As of December 31, 2003 and 2002, outstanding borrowings
totaled $100,000 and  $39,845, respectively.

                                                                                          
                                                                                                                                                                             
                                                                                                                                                                             

7.
        

AMOUNTS PAYABLE TO DIRECTORS
                                                                                                

In order to sustain operations during the years ended December 31, 2003 and 2002, Relief
International secured loans from the Executive Director and members of the Board of Directors. The
loans are non-interest bearing and will be repaid as resources become available. As of December 31,
2003 and 2002, outstanding borrowings aggregated $11,341 and $6,126, respectively.

8. LEASE COMMITMENT

During 2002, Relief International leased space for its headquarters office on a month-to-month basis.
On August 13, 2002, Relief International entered into an operating lease agreement for office space
commencing October 1, 2002 and ending September 30, 2005. Future minimum lease payments
required under this lease agreement are approximately $51,000 per year until the termination date.
Relief International also leases office space in several foreign countries under short-term lease
agreements. Total rent expense for the years ended December 31, 2003 and 2002 was
approximately $125,000 and $95,000, respectively.

9.
        

CONTINGENCY
                                                                                                                                       

                                                                                                                                                                  

Relief International receives grants from various agencies of the United States Government. Such
grants are subject to audit under the provisions of OMB Circular A-133. The ultimate determination of
amounts received under the United States Government grants is based upon the allowance of costs
reported to and accepted by the United States Government as a result of the audits. Audits in
accordance with the provisions of OMB Circular A-133 have been completed for all required fiscal
years through 2003. Until such audits have been accepted by the United States Government, there
exists a contingency to refund any amount received in excess of allowable costs. Management is of
the opinion that no material liability will result from such audits.

10. ECONOMIC DEPENDENCY

Approximately 90% and 54% of Relief International's support and revenue for the years ended
December 31, 2003 and 2002 was derived from grants awarded by the United States Government
and various pass-through agencies. Relief International has no reason to believe that relationships
with these entities will be discontinued in the foreseeable future. However, any interruption of these
relationships (i.e., the failure to renew grant agreements or withholding of funds) would adversely
affect Relief International's ability to finance ongoing operations.
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